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The value added tax essence theory and
the consumption tax reform

—It centers on the examination of the history of the birth
of the value added tax in France—

Matsui, Yoshimitsu

Abstract

The purpose of this paper is to analyze the essence of the value added tax
by studying the history of the birth of the value added tax in France, and is to

.. find out the lesson for Japan’s consumption tax reform. The research which

approached about the essence theory of the value added tax from the historic
viewpoint exists hardly. As a result of the historic analysis which concerns the
evolution of the value added tax in France, the following proved to be true.

First, according to findings of this research, the essence of the value added
tax is exemption to the capital. Therefore, the value added tax is a sales taxation
with capital exemption. When the tax credit reached capital equipment, at the
time of “The 1954-1955 reforms”, the value added tax emerged. In the common
view, the important element of the formation of the value added tax was looking
for the wideness of coverage of general consumption taxes. However, the area of
the exemption is very wide today, too.

Second, the good treatment action of the value added tax for the exportation
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generates the securing and the promotion of the exportation competition power of
the corporation in the country. However, in the principle of the value added tax,
when the exportation is exempted, the subtraction of input tax isn’t permitted.
Therefore, the subtraction of the input tax which corresponds to the exports
from the viewpoint of the securing of the exportation competition power was
introduced.

A Lesson from the value added tax essence theory is not raising the tax rate,
but is fairly treating taxable persons. About the treatment of the goods and
services toward the exportation, the exemption with tax credit (or refund)
should be abolished, and should be taxed like the goods and services which
consumed in the country.
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